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ALPINE ENERGY LIMITED

LINES BUSINESS
FINANCIAL STATEMENTS

For the Year Ended 31 March 2004

Prepared for the Purposes of the Electricity Information
Disclosure Requirements 2004

INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2004 Information Disclosure package issued
by Alpine Energy Limited as been prepared soley for the purposes of the
Electricity Information Disclosure Requirements 2004.

The Requirements require the information to be disclosed in the manner it is
presented.

The information should not be used for any other purpose than that intended
under the requirements.

The financial information presented is for the line business as- described
within the Electricity Information Disclosure Requirements 2004. There are
also additional activities of the Company that are not required to be reported
under the Requirements.

APPROVAL BY DIRECTORS
The Directors have approved the Consolidated Financial Statements of
Alpine Energy Limited Line Business for the period ended 31 March 2004 on

pages 1 to 14.
For and on behalf of the Board of Directors

= - - . Cep g Jd
[ 77 t

Murray Cleverley lan James Bowan

23 December, 2004
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Alpine Energy Limited Lines Business

Statement of Financial Performance for the Year Ended 31 March 2004

REVENUE

Operating revenue
Revenue from line/access charges

Revenue from “Other” business for services carried out by the line business

Interest on cash, bank balances and short term investments
AC loss-rental rebates
Other revenue not listed above

Capital Contributions

Other

Total operating revenue

EXPENDITURE

Operating expenditure
Payment for transmission charges
Transfer payments to the "Other” business for
Asset maintenance
Consumer disconnection/reconnection services
Meter data
Consumer-based load control services
Royalty and patent expenses

Avoided transmission charges on account of own generation

Other goods and services
Total transfer payment to the "Other" business

Expense to entities that are not related parties for
Asset maintenance
Consumer disconnection/reconnection services
Meter data
Consumer-based load contro! services
Royaity and patent expenses
Total of specified expenses to non-related parties

Employee salaries, wages and redundancies
Consumer billing and information system expense
Depreciation on

System property, plant and equipment

Other property, plant and equipment

Total depreciation

Amortisation of
Goodwill
Other intangibles
Total amortisation of intangibles

Corporate and administration

Human resource expenses
Marketing/advertising

Merger and acquisition expenses
Takeover defence expenses
Research and development expenses
Consultancy and legal expenses
Donations
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2004
$
25,217,612
0
493,433
984,267
1,438,034
8,444
1,446,478
28,141,790
2004
7,546,649
2,307,220
0
0
0
0
0
1,702,741
4,009,961
280,905
0
0
0
0
280,905
3,227,882
- 1,202
3,229,174
0
0
0
96,332
30,206
0
o
0
214,640
0

449

2003
$

24,562,128

0

555,291

732,398
1,285,892
9,029

1,294,921

27,144,739

2003
$

7,566,123
2,059,671
4]
0
]
0
0
1,452,660

3,512,331
158,608
0
0
0
0

158,608

0

0
3,134,228
1,237

3,135,465
0
0

0

401,476

541

12,785

0

0

0

90,130

[¢]
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Alpine Energy Limited Line Business

Statement of Financial Performance for the Year Ended 31 March 2004 - Continued

Directors' fees

Auditors’ fees
Audit fees paid to principal auditors
Audit fees paid to other auditors

Fees paid for other services provided by principal and other auditors

Total auditors’ fees

Costs of offering credit
Bad debts written off
Increase in estimated doubtful debts
Total cost of offering credit

Local authority rates expense

AC loss-rentals (distribution to retailers/customers) expense
Rebates to consumers due to ownership interest
Subvention payments

Unusual expenses

Other expenditure not listed above

Total operating expenditure

Operating surplus before interest and income tax

Interest expense

Interest expense on borrowings

Financing charges related to finance leases
Other interest expense

Total interest expense

Operating surplus before income tax
income tax

Net surplus after tax

Statement of Movements in Equity for the Year Ended 31 March 2004

Equity at the Beginning of the Year

Net Surplus (Deficit) for the Period

Revaluation

Total Recognised Revenue and Expenses

Dividends Paid

Transfer on Disposal of Plant, Property and Equipment

Equity at the End of the Year
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2004
$

101,133
23,900

19,123
43,023

102,016

15,721,908

12,419,882

oo o

12,419,882

3,624,010

___8,795872

2004
$

79,758,210

8,795,872

{6,021,000)

2,774,872
(7,827 ,526)
0

74,705,556
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2003
3

102,851

25,482

5,322

30,804

(=}

116,205
15,182,221

11,962,518

cloo o

T T11,962,518
3,523,286

8,439,232

2003
$

78,021,556

8,439,232

0

T 8439232
(6.702,578)

0

79,758,210
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Alpine Energy Limited Lines Business

Statement of Financial Position as at 31 March 2004

Note 2004 2003
$ $
Current assets
Cash and bank balances 58,061 82,914
Short-term investments 1,800,000 3,900,000
Inventories 0 0
Accounts receivable 1,125,885 1,178,536
Other current assets 4,873 4,382
Total current assets 2,988,819 5,165,832
Fixed assets
System property, plant and equipment 73,346,108 72,656,859
Consumer billing and information system assets 0 0
Motor vehicles 0 0
Office equipment 0 0
Land and buildings 0 0
Capital works under construction (system fixed assets) 1,480,714 3,260,288
Other property, plant and equipment 0 0
Total fixed assets 74,826,822 75,917,147
Other tangible assets not listed above
Deferred tax 2 975,782 913,059
Total tangible assets 78,791,423 81,996,038
Intangible assets
Goodwill 0 0
Other intangibles . 0 0
Total intangible assets 0 0
Total assets 78,791,423 81,996,038
Current liabilities
Bank overdraft 0 0
Short-term borrowings : 0 0
Payables and accruals : 1,844,431 2,210,826
Provision for dividends payable 1,322,497 0
Provision for income tax 918,939 27,002
Other current liabilities 0 0
Total current liabilities 4,085,867 2,237,828
Non-current liabilities
Payables and accruals 0 0
Borrowings 0 0
Deferred tax 0 0
Other non-current liabilities 0 0
Total non-current liabilities 0 0
Equity
Shareholders’ equity
Share capital 26,596,000 26,596,000
Retained earnings 13,202,556 12,234,210
Reserves 3 34,907,000 40,928,000
Total Shareholders’ equity 74,705,556 79,758,210
Minority interests in subsidiaries 0 0
Total equity 74,705,556 79,758,210
Capital notes 0 0
Total capital funds 74,705,556 79,758,210
Total equity and liabilities 78,791,423 81,996,038
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Alpine Energy Limited Lines Business

Statement of Cash Flows for the Year Ended 31 March 2004

Note 2004 2003
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:

Receipts from Customers 28,188,154 27,337,544

GST (34,915) 35,837
Cash was disbursed to:

Payments to Suppliers and Employees (12,818,418) (11,475,461)

Income Tax (2,794,796) (3,594,264)

GST 0 0
NET CASH FLOWS FROM OPERATING ACTIVITIES 7 12,540,025 12,303,656
CASH FLOWS FROM INVESTING ACTIVITIES
Cash was provided from:

Proceeds from sales of property, plant and equipment 0 0
Cash was applied to:

Purchase of Property, Plant and Equipment (8,159,849) (9,095,803)
NET CASH FLOWS FROM INVESTING ACTIVITIES (8,159,849) (9,095,803)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash was applied to:

Dividend paid (6,505,029) (6,702,578)

Loan repaid 0 0
NET CASH FLOWS FROM FINANCING ACTIVITIES (6,505,029) (6,702,578)
NET INCREASE (DECREASE) IN CASH HELD (2,124,853) (3,494,725)

Add Opening Cash Brought Forward 3,982,914 7,477,639
ENDING CASH CARRIED FORWARD 1,858,061 3,982,914
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Alpine Energy Limited Lines Business

Notes to and Forming Part of the Financial Statements
for the Year Ending 31 March 2004

1. Statement of Accounting Policies

These financial statements have been prepared for the purpose of complying with the requirements of the
Electricity Information Disclosure Requirements 2004.

The financial information presented is for the line business activities of Alpine Energy Limited. There are
also additional activities of the Company that are not required to be reported under the Regulations.

The financial statements have been prepared on the basis of historical cost, with the exception of certain
itemns for which specific accounting policies are identified.

a) Customer Contributions

Contributions from customers, in relation to the construction of new lines for the network, and
contributions from district councils towards the costs of replacing overhead lines with underground
cables are accounted for as income in the year in which they are received.

b) Capital and Operating Expenditure

Capital expenditure relates to expenditure incurred in the creation of a new asset and expenditure
incurred on existing reticulation system assets to the extent the system is enhanced.

Operating expenditure relates to expenditure which restores an asset closer to its original condition and
includes expenditure incurred in maintaining and operating the fixed assets of the network.

c) Depreciation
Depreciation is charged as follows:

System Property, Plant and Equipment - straight line over useful life (from 10 to 80 years)
Buildings 1 to 2.5% of cost
Plant and Office Equipment 8 to 60% on diminishing value

Depreciation for taxation purposes recognises that:
- Additions to the network exclude any allocation of indirect costs.
- Only 80% of the book value of the Globo distribution system at 1 April 1987 is depreciated.
d) Taxation

The taxation charge is the estimated liability payable in respect of the accounting profit for the year,
adjusted for non assessable income and non deductible costs and including any adjustments in respect
of prior years.

e) Accounts Receivable

Accounts receivable are stated at estimated realisable value after making provision for doubtful debts.
Bad debts are written off during the period in which they are identified.

f) Property, Plant and Equipment

All property, plant and equipment are initially recorded at cost. System Property, Plant and Equipment
are subsequently revalued to net current value as determined by an independent valuer using the
depreciated replacement cost valuation method. Other Property, Plant and Equipment are stated at
cost less an allowance for depreciation.

g) Financial Instruments

Financial instruments carried in the Statement of Financial Position include cash and bank balances,
receivables and trade creditors. These instruments are generally carried at their estimated fair value.

h) Goods and Services Tax (GST)

The financial statements have been prepared on a GST exclusive basis except for Accounts
Receivable and Accounts Payable.
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Alpine Energy Limited Lines Business

NEW ZEALAND GAZETTE, No. 20

Notes to and Forming Part of the Financial Statements - Continued
for the Year Ending 31 March 2004

2.

LexisMexis

i) Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on bases
consistent with those used in previous years.

Taxation

Income Tax Expense
Operating Surplus before Income Tax
Add/(Deduct):
Non Deductible Costs
Non Assessable Income
Timing Differences
Taxable Income

Taxation Charge @ 33%
Prior Year Over (Under) Provisions

Income Tax Expense

The income tax expense is represented by:
Current Taxation
Deferred Taxation

Deferred Income Tax Liability (Asset)
Balance at Beginning of Year

Current Year Timing Differences
Adjustment on Disposal of Business
Balance at End of Year

Taxation Liability (Asset)
Income Tax Expense
Add/(Deduct):
Deferred Tax
Income Tax Paid
Income Tax Liability at Beginning of Year
Provision for Tax

Reserves

Asset Revaluation Reserve

Balance at Beginning of the Year
Net Revaluations

Transfer on Disposal of Property, Plant & Equipment

Balance at End of the Year

Contingent Liabilities

In respect of the business activities being reported on, the Company has no contingent liabilities as at 31

March 2004 (2003 nil).
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2004 2003
$ $

12,419,882 11,962,517
0 0
(1,438,034) (1,285,892)
0 0
10,981,848 10,676,625
3,624,010 3,523,286
0 0
3,624,010 3,523,286
3,686,733 3,594,264
(62,723) (70,978)
3,624,010 3,523,286
(913,059) (842,081)
(62,723) (70,978)
0 0
(975,782) (913,059)
3,624,010 3,523,286
62,723 70,978
(2,794,796) (3,137,989)
27,002 (429,273)
918,939 27,002

2004 2003

$ $

40,928,000 40,928,000
(6,021,000) 0
0 0
34,907,000 40,928,000
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Alpine Energy Limited Lines Business

Notes to and Forming Part of the Financial Statements - Continued
for the Year Ending 31 March 2004

5. Capital Commitments

In respect of the business activities being reported on, the Company has capital commitments amounting to
$6,508,807 as at 31 March 2004 (2003 $2,689,573).

Financial Instruments

a)

b)

Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentrations of credit risk consist
principally of bank deposits and accounts receivable. The maximum credit risk is the book value of
these financial instruments however, the Company considers the risk of non recovery of these amounts
to be minimal.

The Company places its cash and bank deposits with high credit quality financial institutions and limits
the amount of credit exposure to any one financial institution.

The Company continually evaluates and monitors the credit quality of its customers. There is a
concentration of credit risk in relation to activities with associated entities. This risk is managed
indirectly through appointments to the governing bodies of these associated entities.

Fair Value

The carrying value of cash and bank deposits, accounts receivable and accounts payable is equivalent
to their fair value.

Reconciliation Of Operating Surplus With Cash Flows From Operating Activities

2004 2003
$ $
Operating Surplus After Income Tax 8,795,872 8,439,232
Add/ (Deduct) Non Cash Items
Depreciation 3,229,174 3,135,465
Deferred Tax
12,025,046 11,574,697
Add/ (Deduct) Movements in Working Capital
(Increase)/Decrease in Debtors 52,160 (291,474)
(Increase)/Decrease in Deferred Tax (62,723) (70,978)
increase/(Decrease) in Creditors (366,395) 639,518
increase/(Decrease) in Provision for Tax 891,937 451,893
514,979 728,959
12,540,025 12,303,656

8. Related Party Transactions
Associated Entity: Networks South Limited (excl GST)

LexisMexis

Networks South Limited is 50% owned by Alpine Energy Limited and provided administrative,
engineering and planning functions for the network from 1 April 2003 to 31 March 2004. These services
are charged on a fixed contract basis.

During the period, this charge totalled $3,254,518 (2003 $2,882,534). The outstanding amount as at 31
March 2004 was $85,304 (2003 $90,106) payable on normal commercial terms.

No debts were written off or forgiven and no transactions took place at nil or nominal value.

Transactions do not relate to the categories specified in the Regulations except ‘Maintenance of Assets’
which totalled $875,173 in 2004 (2003 $811,182).
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Alpine Energy Limited Lines Business

Notes to and Forming Part of the Financial Statements - Continued
for the Year Ending 31 March 2004

Associated Entity: NetCon Limited (excl GST)

NetCon is wholly owned by Networks South Limited and provided asset maintenance and construction
services for the network from 1 April 2003 to 31 March 2004. Services were charged on both a fixed
price basis or ‘time and materials’ basis.

During the period, this charge totalled $4,770,601 (2003 $5,636,515). The outstanding amount as at 31
March 2004 was $859,996 (2003 $878,839) payable on normal commercial terms.

No debts were written off or forgiven and no transactions took place at nil or nominal value.
During the period capitai construction transactions totalled the following:

2004 2003
$ $

Asset Construction:

Subtransmission assets 0 0

Zone Substations 236,802 391,713

Distribution Lines 1,516,944 2,773,185

Medium Voltage Switchgear 0 17,208

Distribution Transformers 38,215 43,364

Distribution Substations 28,738 24,844

Low Voltage lines 893,689 1,004,398

Other System Fixed Assets (as per the ODV Handbook) 0 0
Maintenance of Assets 1,923,805 1,248,489
Customer Connections and Disconnections 0 0
Other Goods and Services 132,408 133,314
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Alpine Energy Limited Lines Business

Financial Performance Measures - 31 March 2004

NEW ZEALAND GAZETTE, No. 20

457

2004 2003 2002 2001
Accounting return on funds 16.4% 17.5% 16.0% 13.8%
Accounting return on equity 11.6% 11.7% 10.6% 8.3%
Accounting return on investments 11.2% 12.1% 10.8% 7.9%
Efficiency Performance Measures - 31 March 2004
2004 2003 2002 2001
Direct line costs per kilometre $1,150 $992 $1,061 $890
Direct expenditure 4,290,866 3,670,939 3,913,444 3,331,000
System length (km) 3,730 3,701 3,687 3,741
Indirect line costs per consumer $23 $29 $23 $41
Indirect expenditure 655,219 809,694 647,019 1,150,000
Total consumers 28,409 28,248 28,376 27,806
Energy Delivery Efficiency Performance Measures - 31 March 2004
2004 2003 2002 2001
Load Factor (= a/b/c x 100) 69.5% 72.7% 68.4% 72.0%
a = kWh of electricity entering system 629,964,387 | 624,177,487 | 565,290,378 | 563,554,516
b = Maximum Demand (kW) 103,502 98,018 94,358 89,346
¢ = Total number of hours 8,760 8,760 8,760 8,760
Loss Ratio* (= a/b x 100) 6.4% 6.0% 7.6% -0.9%
a = Total Electricity lost in the Network (kWh) 40,280,103 37,625,216 42,831,221 -5,262,659
b = Total Electricity entering the Network before losses (kwWh) 629,964,387 624,177,487 565,290,378 563,554,516
Capacity Utilisation (= a/b x 100) 35.1% 34.6% 34.4% 34.2%
a = Maximum Demand (kW) 103,502 98,018 94,358 89,346
b = Transformer Capacity (kVA) 295,055 283,188 274,510 261,555

* Alpine Energy relies on the sales information reported by electricity retailers to calculate these amounts.
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Alpine Energy Limited Lines Business

Network Statistics - 31 March 2004

NEW ZEALAND GAZETTE, No. 20

19 JANUARY 2005

2004 2003 2002 2001
Total System Length (kms) 33kV 189 189 188 189
22kV 146 146 145 147
11kV 2,815 2,788 2,761 2,725
6.6kV 8 8 8 8
230/400 V 572 570 585 672
Total 3,730 3,701 3,687 3,741
Overhead Circuit Length (kms) 33kV 183 183 182 183
22kV 145 145 145 147
11kV 2,603 2,585 2,568 2,543
6.6kV 0 0 0 0
230/400 V 332 333 349 374
Total 3,263 3,246 3,244 3,247
Underground Circuit Length (kms) 33kV 6 6 5.6 6
22kV 0.5 0.5 0.5 0
11kV 212 203 193 182
6.6kV 8 8 8 8
230/400 V 240 237 235.7 298
Total 467 455 443 494
Transformer Capacity (kVA) 295,055 283,188 274,510 261,555
Maximum Demand (kW) 103,502 98,018 94,358 89,346
Total Electricity entering the Network 4 Embed Generation| 27,996,408 | 20,513,352 | 18,823,608 | 36,226,840
before losses (kWh) Import 601,967,979 | 603,664,135 | 546,466,770 | 527,327,676
Total 629,964,387 | 624,177,487 | 565,290,378 | 563,554,516
Amount of electricity supplied from the Retailer A 261,319,111 | 234,456,051 | 200,749,602 | 276,611,511
Network - after losses (kWh) Retailer B 8,952,864 | 39,832,655 | 102,021,616 | 99,166,180
Retailer C 22,172,818 | 45,698,409 | 21,479,320 | 22,139,820
Retailer D 77,633,665 | 89,440,542 | 86,951,354 | 23,111,782
Retailer E 0 0 30,610,485 | 87,741,765
Retailer F 201,537,690 | 164,352,449 | 67,847,566 | 35,047,796
Retailer G 0 0 144,195 570,978
Export 18,068,136 | 12,772,164 | 12,655,019 | 24,427,343
Total 589,684,284 | 586,552,271 | 522,459,157 | 568,817,175
|Total number of Consumers 28,409 28,248 28,376 27,806

*Alpine Energy relies on the sales information reported by electricity retailers to calculate these amounts.
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Alpine Energy Limited Lines Business

NEW ZEALAND GAZETTE, No. 20

Reliability and Performance Measures - Interruptions and Faults - 31 March 2004

459

Interruptions Class 2004/08 2004 2004 2003 2002 2001
(Target) (Target)
Number of Interruptions
Planned Interruptions - Transpower Class A 2 2 0 2 2 0
Planned Interruptions - Alpine Class B 35 40 42 46 64 25
Unplanned Interruptions - Alpine Class C 95 100 90 65 97 163
Unplanned Interruptions - Transpower Class D 2 3 0 0 1 8
Class E- 1 0 0 0 0
Total 134 145 132 113 164 196
Proportion of Total Class C Interruptions not restored:
Within 3 Hours 27% 37% 7% 16%
Within 24 Hours 9% 12% 0% 0%
2004/08 2004
Faults Voltage (Target) (Target) 2004 2003 2002 2001
Overall System
Faults per 100 circuit kilometres of
prescribed voltage electric line 34 3.3 3.2 2.08 3.1 53
33kV 1.1 1.1 1.1 0.53 1.1 0.0
s 22kV 0.7 0.7 0.7 0.00 0.0 27
t kil i
Faults per 100 circuit kilometres 11KV 33 35 34 230 34 58
6.6kV 0.0 0.0 0.0 0.00 0.0 0.0
Overhead
Faults per 100 circuit kilometres of 3.3 213 3.3 5.6
prescribed voltage electric line ' ' : '
33kV 1.1 0.55 1.1 0.0
S 22kv 0.7 0.00 0.0 27
Faults per 100 circuit kilometres 11KV 36 236 37 6.1
6.6kV 0.0 0.00 0.0 0.0
Underground
Faults per 100 circuit kilometres of 1.3 1.38 0.5 15
prescribed voltage electric line ' ' : .
33kV 0.0 0.00 0.0 0.0
22kV 0.0 0.00 0.0 0.0
Fault 100 circuit kilometres
aults per circuit kilometr 11KV 14 148 05 16
6.6kV 0.0 0.00 0.0 0.0
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Alpine Energy Limited Lines Business

Reliability and Performance Measures

NEW ZEALAND GAZETTE, No. 20

System Average Interruption Duration index (SAIDI) - 31 March 2004

2004/08

2004

19 JANUARY 2005

Class (Target) (Target) 2004 2003 2002 2001
SAIDI for total number of interruptions Overall 77 82 115 204 81 113
Class A 7 7 0 22 0 0
. . - Class B 12 12 12 20 19 8
SAIDI for total number of interruptions within
each interruption class (= a/b) g Class C 45 49 103 162 50 68
Class D 13 14 0 0 12 38
Class E - | 0 0 0 0 0 0
Class A 200,000 200,000 0 609,600 9,805 o]
a = sum of interruption duration factors for Class B 350,000 350,000 350,995 570,856 525,896 210,305
all interruptions within the particular Class C 1,300,000 1,400,000 2,935,049 4,580,897 1,411,304 1,881,474
interruption class Class D 375,000 400,000 0 0 339,660 1,060,175
Class E - | 0 0 0 0 0 0
b = Total Consumers 28,800 28,500 28,409 28,248 28,376 27,806
System Average Interruption Frequency Index (SAIFI) - 31 March 2004
Class 2004/08 2004 2004 2003 2002 2001
(Target) (Target)
SAIFI for total number of interruptions Overall 1.2 1.3 1.6 1.1 1.2 1.7
Class A 0.1 0.1 0.0 0.1 0.1 0.0
SAIFI for total number of interruptions within Class B 0.1 0.1 0.1 0.1 0.2 0.1
each interruption class (= a/b) Class C 0.9 1.0 1.5 0.9 038 13
Class D 0.1 0.1 0.0 0.0 0.0 0.3
Class E - | 0.0 0.0 0.0 0.0 0.0 0.0
Class A 4,000 4,000 0 1,977 3,922 0
- Class B 3,000 3,500 3,930 3,390 5,700 1,859
:”’i:t:':;uogtsigt”c’ty consumers affected by | o os ¢ 26500 27,500 41,406 25988 23,455 36,765
Class D 1,750 2,000 0 0 629 9,587
Class E - | 0 0 0 0 9] 0
b = Total Consumers 28,800 28,500 28,409 28,248 28,376 27,806
Connection Average Interruption Duration Index (CAIDI) - 31 March 2004
Class 2004/08 2004 2004 2003 2002 2001
(Target) (Target)
CAIDI for total number of interruptions Overall 63 64 72 184 68 65
Class A 50 50 0 308 3 0
Class B 117 100 89 168 92 113
CAIDI for total number of interruptions within Class C 49 51 71 176 80 51
each interruption class (= a/b) Class D 214 200 0 0 540 111
Class E - 1 0 0 0 0 0 0
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NEW ZEALAND GAZETTE, No. 20

19 JANUARY 2005

Jead [eroueuly snoaud ay) §o pua = .0, 1duosgns

JUBLNSIAUI UO UINRI = (O
uonenjea jeaudsp pasiwndo = Apo

Aunba uo wnjas = 30y
abelsare = ane

SPUNJ UO LINKAJ = 40Oy
anea %00q = Aq

Jeak |eiouRUY JUBLIND BY) JO PUB = |, 1duosgns
seiua ajesodiod 0) Buikidde a1es xel swodul Aoimiels wnwixew = )

00} X 14,331¥/,5, 111950 = 109

00} X g, 31W/,0y LVSN = 30¥

001 X 0y 331V}, 111850 = 04

gLl LO'LL 8e'9l 12INseap 8dURWIOHS [BIOUBUIY
U+4-24-8-0= 341V Utd-A+W-9-3= 3] 8y U+}-9-9= 331V
LEL'B8L'CL LYB'0EL'SL LEL'682°CL Jojeulwousg
6¥0'118'€L PPE  1670'128'€L PPE  |640'128'CL ppe y 6¥0'1L8'CL anjeA AQO 1e Juswdinbe pue jued ‘Apado.d weisAs jo enjea abeisay
vOL'v8L18 "oy 48) anjeA AQO IB Jeak [RIUBUl JUSLIND JO PUD J8 juawdinby pue jueld ‘Auadoiy
¥66°L56'G9 (""y45) anjea AQO 1e BuuuiBaq sesk je Juswdinbg pue juely ‘Auadoig
$8%'L00'EL wnpsp  ($84'100'cL onpsp  [48%'100'cL 1onpap ) y8r'i00'cL anjea ¥ooq je sjesse Juswdinbe pue jue|d ‘Ausdoid wayshs jo anjea abelany
80L'9vE'es M9y 3S) anjea %o0q Je JeaA [RIDUBLY JUSLIND 40 pua Je Juswdinb3 pue jueld ‘Auadolid
658'959'22 v 4S) @njea yooq je seak [eroueuy snoieid Jo pua je Juswdinb3 pue jueld ‘Auadold
0 ppe A 0 justuisnipe xey pejejes  juswihed uonuasagns abeieay
0 J1eak [BIoURUI JUBLIND JO pUB | Jusw)sN(pe Xe) Juswhed uonuangng
0 Jeak |ejoueul Snoia.d Jo pua je JuBwisnipe xe) juslwAed uoUsAQNg
0 (*g) Jeak |erouBUY JUBLING JO PUB je JusluAed UOHUBAGNS
0 (g} JeaA (eroueUl sNOIABIG JO PUB Je JuBWARd LUORUBAGNS
0 ppe w 1] josse a|qibueju] (ejo} abriaay
0 (*w1) Jeah jeioueuly JUBLING JO pus Je s198sE o|gIBuBul
0 (%1) seah [eoueuy snowmedd jo pus je siesse ajgiBuey
0 1onpap k] 0 SUOIEN|BAS JO jBH
4 0 SUONEN{eASY
L05'0.£'2 1npap 105'04€'2 1onpsp 106'04€°2 1oNpap E] 106'04£°2 UOI}2NJISUCD J3PUN SHIOM |BJO} afieloAy
PL2'08Y'L (*2NM) Jeak [BIdUBUY JUBLIND JO PUB 1B DAM
882'092'¢ {°2NA) Jeedk [eroueuy snonald Jo pus J DNM
£88'1€2'LL % £88'1€T' 4L A3inba jejo) abeisay
955'S0L'vL (*31) Jeak je1oueuy JUBLIND JO PUS JB ANINbB [BI0 L
012'862'61 (°31) 1eak |eioueuy snoiaaud Jo pua je Alnba jejol
€20'08T'¥L €20'062'vL bl €20'06Z'vL (341v) pakojdwe spuny |ejo3 sBeisay
0 (*OMNY) 494 jeioueul Jua.und Jo pua je [eydes Buppom jau paisnipy
Z16'180'- ("DMNY) Jeah (eoueUly SNoIAald JO pus je epdes Bupiiom jau paisnipy
228'928'v. ('wd) Jeak jeoueuy JusuND JO pud je Juawdinb3 B welg ‘Ausdoig
LP)L'LL6'SL (%y4) seak jeoueul snoinesd jo pua je Juswdinb3 B jueld ‘Aedoid
LS-d-pss+r+b-Bre=  1IGSO [P+1S-S+D0+u=, I1VSN p+s+b+e= 11830
9096518 7.8°66.'8 6Yv'926'H1 iojeJaWnN
0i0'vzZ9'e 1npap d 0L0'v29'e XE} 3LODU|
0 ppe J 0 suojjENjeAsY
€€8'291- jonpap b £E8'Z91- piolys xe} jsalau]
0 jonpap 0 onpap 1S 0 juswisn(pe xej JuswAed uonuaagng
0 ppe 0 ppe 0 ppe p 0 juawysnpe uoneldseidap AQO
8YT'S6Y'E () AQO 18 3dd Jo uonesidaq
798'222°¢ {x) AQ 1€ 3dd jo uonewaidaq
0 ppe 0 ppe 0 ppe s 0 juawAed uonuaagng
0 ppe 0 ppe 0 ppe 6 0 sa|g1Buejul 1030 o uonesIoWE pue |jImpoob jo uonesioWwyY
2.8'G6L'8 u z.8'66.'8 (1vSN) 81 uone|nfal o) Juensind pajsnipe xe) iaye snidins jaN
2/8'S6.'8 SJUSWa)ES [EIDUBLIY WO XB) JaYe snjdins JaN
BYY'926' 11 6vy'9Z6'LL e 6vv'9z6'LL 1LSI snuw 1 1I9S0
£EP'CBY (1LS1) Ssiuawysanuy Wisl-1IoyS PUE ‘S3IUB(E] YUB] 'YSED O }SaIajU|
298'619'21L 8} uoieinbas o) Juensind pajsnipe xey swoous pue 158U 210jeq snidins Bunesado
288'61¥'24 SJUBWSIEIS [BIOUBUI WIOL XB) SLLODJUI PUB IS8Iajul 8Jojaq snidins BunesadQ
L 10y 30y 40y 10gWAg

¥00Z HOMVI 1€ 3ANT ¥VAA - SINAWILVLS TVIONYNId WOHH SIYNSVIW IONVWHOHYTd TVIONVNIL 40 NOILVAINEA FHL HO4 WHO4

ssaulsng saul paywin ABssug awdly

EXI5

Ay

X



462

NEW ZEALAND GAZETTE, No. 20

Alpine Energy Limited (Lines)

System Property, Plant & Equipment at ODV (start of period)

Adjustment following Commerce Commission Comprehensive Audit
Process (under Commerce Act 1986)

Restated System Property, Plant & Equipment at ODV (start of

period)

Add System Property, Plant & Equipment acquired during the

period at ODV

Less System Property, Plant & Equipment disposed of during the

period at ODV

Less depreciation on System Property, Plant & Equipment at ODV
Add revaluations of System Property, Plant & Equipment

Annual Valuation Reconciliation Report

2004
$

65,957,994
0

65,957,994

2,703,783
0

(3,495,248)
16,617,471

81,784,000

19 JANUARY 2005

2003
$

65,995,961
0

65,995,961

3,329,561
(233,300)

(3,134,228)
0

65,957,994

Gives System Property, Plant & Equipment at ODV (end of
period)

Valuation of the Network Reticulation System
Valuation of the Network Reticulation System is at net current value on an existing use basis, as at 31 March

2004, and was conducted by KPMG, Christchurch. The Commerce Commission has adjusted this valuation
(as shown) following a comprehensive audit.

Explanation of Terms

General

km kilometres

kV kilovolts

kVA kilovolt amperes

kW kilowatts

kWh kilowatt hours (also referred to as units)
Oobv Optimised Deprival Valuation

GXP Grid Exit Point

Network Statistics

Generation Electricity provided by embedded generation from Opuha Dam.
Import Electricity supplied to the Network from Transpower’s Network.
Export Electricity supplied to Transpower’s Network from the Network at Albury GXP

due to a surplus of embedded generation over demand.

Reliability and Performance Measures

Class A planned interruptions by Transpower.

Ciass B planned interruptions by Alpine Energy.

Class C unplanned interruptions by Alpine Energy.

Class D unplanned interruptions by Transpower.

Class E unplanned interruptions on ‘generation’ lines used by Alpine Energy.
Class F unplanned interruptions on ‘generation’ lines used by another line owner.
Class G unplanned interruptions caused by another line owner.

Class H planned interruptions caused by another line owner.

Class | an interruption not referred to in Classes A to H.

LexisMexis
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Certificate of Financial Statements, Performance Measures, and Statistics
Disclosed by Line Owners other than Transpower

We, Murray Cleverley and lan James Bowan, Directors of Alpine Energy Limited cerlify that, having
made all reasonable enquiry, to the best of our knowledge,

(a) the attached audited financial statements of Alpine Energy Limited prepared for the
purposes of regulation 6 of the Commerce Commissions Electricity Information
Disclosure Requirements 2004 comply with the requirements of those regulations; and

(b) the attached information, being the derivation table, financial performance measures,
efficiency performance measures, energy delivery efficiency performance measures,
statistics, and reliability perfformance measures in relation to Alpine Energy Limited,
and having been prepared for the purpose of regulations 14, 15, 20, and 21 of the
Electricity Information Disclosure Requirements 2004 comply with the requirements of
those regulations.

The valuations on which those financial performance measures are based are as at 31 March 2004.

ra

Murray Cleverley lan James Bowan
23 December, 2004
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Certification of Valuation Report of Disclosing Entities

We, Ian James BOWAN and Donald Murray Douglas CLEVERLEY, Directors of Alpine
Energy Limited certify that, having made all reasonable enquiry, to the best of our knowledge —

a The attached valuation report of Alpine Energy Limited, prepared for the purposes of
requirement 19 of the Commerce Commission’s Electricity Information Disclosure
Requirements 2004 complies with those Requirements; and

b The replacement cost of the line business system fixed assets of Alpine Energy Limited is
$191,926,396; and

¢ The depreciated replacement cost of the lines business system fixed assets of Alpine Energy
Limited 1s$83,576,836; and

d The optimised depreciated replacement cost of the lines business system fixed assets of
Alpine Energy Limited is $82,577,730; and

e The optimised deprival valuation of the lines business system fixed assets of Alpine Energy
Limited 1s$81,784,104; and

f The values in paragraphs (b) through to (e) have been prepared in accordance with the ODV
Handbook (as defined in the Electricity Information Disclosure Requirements 2004). These
valuations are as at 31 March 2004,

1J Bowan D M D Cleverley

23 December 2004
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Form 8

Statutory Declaration in Respect of Statements and Information
Supplied to Secretary

L Lan .,_32",7\(/,{. [-5(;(&65/1 of l Drar g , being director
of Alpine Energy Limited, solemnly and sincerely declare that having made all reasonable enquiry, to
the best of my knowledge, the information attached to this declaration is a true copy of information
made available to the public under the Electricity Information Disclosure Requirements 2004.

And | make this solemn declaration conscientiously believing the same to be true and by virtue of the
Oaths and Declarations Act 1957.

Signed %f /éf(m@

A

Declared at Timaru this day of December 2004

/wﬁw g1
Witnessed .
JP or Séj{citor or/O,therbersoR a[ﬁoriutm tt@ a S‘tat[]}ochlaration
e CHARTERED ACCOUNTANT
Z4L8B OTIPUA ROAD

TIMARU

Attached: Alpine Energy Limited Annual Lines Disclosure
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers
119 Armagh Street

PO Box 13244
Christchurch

New Zealand

Telephone +64 3 374 3000
Facsimile +64 3 374 3001

Report of the Auditor-General

To the readers of the financial statements of Alpine Energy Limited - Lines Business

We have audited the accompanying financial statements of Alpine Energy Limited - Lines
Business. The financial statements provide information about the past financial performance of
Alpine Energy Limited — Lines Business and its financial position as at 31 March 2004. This
information is stated in accordance with the accounting policies set out in the Statement of
Accounting Policies.

Directors’ Responsibilities

The Commerce Commission's Electricity Information Disclosure Requirements 2004 made under
section 57T of the Commerce Act 1986 require the Directors to prepare financial statements which
give a true and fair view of the financial position of Alpine Energy Limited - Lines Business as at 31
March 2004, and the results of operations and cash flows for the year ended on that date.

Auditors’ Responsibilities

Section 15 of the Public Audit Act 2001 and Regulation 30 of the Electricity Information Disclosure
Requirements 2004 require the Auditor-General to audit the financial statements. It is the
responsibility of the Auditor-General to express an independent opinion on the financial statements
presented by the Directors and report that opinion to you.

The Auditor-General has appointed Maurice Noone of PricewaterhouseCoopers to undertake the
audit.

Basis of Opinion
An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing:

« the significant estimates and judgements made by the Directors in the preparation of the
financial statements; and

 whether the accounting policies are appropriate to Alpine Energy Limited - Lines Business’
circumstances, consistently applied and adequately disclosed.

Ne conducted our audit in accordance with the Auditing Standards published by the Auditor-
General, which incorporate the Auditing Standards issued by the Institute of Chartered Accountants
of New Zealand. We planned and performed our audit so as to obtain all the information and
explanations we considered necessary in order to provide us with sufficient evidence to obtain
reasonable assurance that the financial statements are free from material misstatements, whether
caused by fraud or error. In forming our opinion we also evaluated the overall adequacy of the

presentation of information in the financial statements.

We have carried out other assignments for Alpine Energy Limited in the provision of other
assurance services. Other than these assignments and in our capacity as auditor acting on behalf
of the Auditor-General, we have no relationship with or interests in Alpine Energy Limited.

LexisMexis
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Report of the Auditor-General

Alpine Energy Limited - Lines Business

Unqualified Opinion
We have obtained all the information and explanations we have required.
In our opinion:

(a) proper accounting records have been maintained by Alpine Energy Limited — Lines Business
as far as appears from our examination of those records; and

(b) the financial statements of Alpine Energy Limited ~ Lines Business:
(iy comply with generally accepted accounting practice in New Zealand; and
(ity give a true and fair view of Alpine Energy Limited - Lines Business’s financial position as
at 31 March 2004 and the results of its operations and cash flows for the year ended on
that date; and
(i) comply with the Electricity Information Disclosure Requirements 2004.

Our audit was completed on 24 December 2004 and our unqualified opinion is expressed as at that
date.

Maurice Noone
PricewaterhouseCoopers

On behalf of the Auditor-General
Christchurch, New Zealand

LexisMexis
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers
119 Armagh Street

PO Box 13244
Christchurch

New Zealand

Telephone +64 3 374 3000
Facsimile +64 3 374 3001

Auditor-General’s Opinion of Performance Measures of Alpine
Energy Limited — Lines Business

We have examined the attached information, being:-

(a)  a derivation table in requirement 15; and

(b)  an annual ODV reconciliation report in requirement 16; and

(c) financial performance measures in clause 1 of Part 3 of Schedule 1; and

(d) financial components of the efficiency performance measures in clause 2 of Part 3 of Schedule 1

that were prepared by Alpine Energy Limited — Lines Business and dated 24 December 2004 for the
purposes of the Commerce Commission’s Electricity Information Disclosure Requirements 2004.

In our opinion, having made all reasonable enquiry, to the best of our knowledge, that information has
been prepared in accordance with those Electricity Information Disclosure Requirements 2004.

Maurice Noone
PricewaterhouseCoopers

On behalf of the Auditor-General
Christchurch, New Zealand

24 December 2004
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